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1. the direct effects of the public works spending on GDP, jobs, and
income;

2. Theincrease in household income from the rebate, which should
induce greater consumer spending;

3. Atemporary increase in expected inflation, the result of the
increase in the money supply. Assuming that nominal interest rates
are pinned near zero, higher expected inflation implies lower real
interest rates, which in turn should incentivize capital investments
and other spending

4. the fact that, unlike debt-financed fiscal programs, a money-
financed program does not increase future tax burdens.
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( equivalent in terms of their budgetary implications)

1. FHEAEFIES K AEDH P E  private sector (even simpler:
they sell it to banks)

2. HHEIEFLEEIKAED P REEITEIZ the Fed credits the
Treasury’s account with the Fed

3. I RERITOERITHE (FIFEA) 2T R—TF—) : the Fed

prints S and hands it out to low-income households.
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